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UNION ACCEPTANCE CORPORATION LIMITED AND SUBSIDIARY COMPANIES 


HIGHLIGHTS 
OF 

THE 

YEAR 


OSS aINCOM Cre ee ere ells hc See etc ee 
ING Ure AUINIT) OS emperor Nt elite ais eo epee ae 


First preference share dividends ................ 


Net earnings applicable to second preference 


ANCE CORMITOMES AGS) utes ee a ee 


Earnings per second preference and 


COMMONS MAL ee eee eee 


ley EARSEND 


Finance receivables — gross ..... ee acc ke ere 
LOtaliborrowineS s,s 4.8 ere ee oe ee eee a 
SAaheMOOeTSeCCUILY Ue maern cee gik 8 cme as bee. 


Total borrowings to equity ratio: times .......... 


1971 


$ 10,178,662 


$ 1,000,668 


$ 122,037 
$ 878,631 
$ .98 


$ 67,228,120 
$ 50,880,384 
$ 11,648,049 


4.37 


1970 
10,220,122 


854,744 


130,756 


723/989 


81 


65,080,059 
51,741,098 
10,885,229 


4.75 


REPORT 

OF 

THE 
DIRECTORS 


Total finance receivables increased during the year by $2.1 million to $67.2 million. 
Demand for the Company’s industrial financing services was better than expected and 
this division was successful in increasing its outstandings by $6.2 million to $42.4 
million. In the consumer division some slowing of demand during the first half of the 
year and a more selective marketing policy resulted in a decline of $4 million in the 
division’s receivables to $23.8 million. 


In spite of the relatively high unemployment level prevalent in most parts of Canada 
throughout the year, the Company’s loss experience was good and delinquency was 
well within acceptable levels. 


At year end the Company provided financial services through 18 industrial and 44 
consumer loan offices across Canada. 


The operating functions of Union and its parent company, Laurentide Financial Cor- 
poration Ltd., were further integrated during the year, and in June the Company’s 
finance, accounting, and data processing departments were combined with those of 
Laurentide at the latter’s head office in Vancouver. 


Income, Expense and Financing: 


Gross income at almost $10.2 million was relatively unchanged. However, lower interest 
rates on bank and short term borrowings during the year reduced the cost of borrow- 
ings by $377,000. The Company’s favourable loss experience during the year, and the 
condition of its receivables at year end, permitted a reduction of $340,000 in the pro- 
vision for credit losses charged to income. Partially offsetting the effects of these two 
favourable cost factors on earnings were an increase in other operating expenses of 
$393,000 and elimination of the acquisition fee on industrial accounts referred to in 
Note 2 of the financial statements. 


Net earnings for the year exceeded $1 million, an increase of 17.1% over 1970's 
$855,000. After payment of First Preference share dividends, the earnings per Second 
Preference and Common share on a participating basis amounted to 98 cents compared 
with 81 cents last year. 


Bank lines of credit in Canada, the United States, and Europe were increased by $8 
million, and at year end totalled $27.1 million. 


Outlook: 


The Company anticipates that the demand for both consumer and business credit in 
1972 will provide an expanding market for its financial services. We have confidence 
in Union's ability to compete in this market and look forward to continued satisfactory 
operating results. 


Personnel: 


In November, Mr. G. Fleming Edgar retired from his position as President of the Com- 
pany upon reaching age 65. Mr. Edgar had served Union with distinction in various 
executive positions since joining the Company in 1949 and had been the Company’s 
President since 1959. He was instrumental in guiding the Company through a period 
which saw substantial change in the industry. Mr. Edgar has agreed to continue as a 
member of the Board where his experience and counsel will be invaluable. 


Since the last Annual Meeting, Mr. David B. Gill found it necessary to resign from 
the Board upon joining the World Bank group. Mr. H. Anthony Hampson, consequent 
upon his assumption of the Chairmanship of the Canada Development Corporation, 
has also submitted his resignation. The contribution of time and counsel of both these 
gentlemen is recorded with deep appreciation. Mr. John C. Gilmer has recently joined 
the Board. 


On behalf of the shareholders, we express our appreciation to the Company’s em- 
ployees whose steady and effective efforts throughout the year have produced such 
satisfactory results. 


On behalf of the Directors, 


Qe Ow Ler. L. es: 


Chairman President and Chief Executive Officer 


Toronto, Ontario 
February 11, 1972 


UNION ACCEPTANCE CORPORATION LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED 
STATEMENT 
OF EARNINGS 


Year ended December 31, 1971 


Gross income 


Expenses: 


Cost of borrowings: 


Long-term 


Short-term 


© ©) -@) [o, \o. ee: eye pie! 6 618 | 6. 'e (0 (oe 0/8) 6, \0i.e) (0: 81/12) ‘6/01; fe) 16) 30) 610d! al (ere! (oh ¢.le) Kel 'a) wi inl el) (a) fy No) fo) willel ie) kel ep ielkeune li=mbiael telnemante 


Provision: for. .Gredit lOSSeS ca... oad alee cr os ase ee ee ee ee 


Operating expenses: occ asin one tees sangeet s Bae on hese ee On 


Depreciation 


Earnings. before dim Conve: taxes yc einwns cee Re Oe sack taco eek soe Ta cee ten eer 


Income taxes 


Earnings per share on second preference and common shares ............00 0000 eee eevee 


See accompanying notes to consolidated financial statements. 


1971 1970 
$10,178,662 102207122 
1,860,976 1,919,660 
1,209,725 1,528,614 
3,070,701 3,448,274 
753,172 1,093,245 
4,214,739 3,821,570 
108,233 64,945 
8,146,845 8,428,034 
2,031,817 1,792,088 
1,031,149 937,344 
$ 1,000,668 854,744 
$98 31 


UNION ACCEPTANCE CORPORATION LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED 
STATEMENT 

OF RETAINED 
EARNINGS 


Year ended December 31, 1971 


1971 1970 
NetaealmincsmtOnmthesy Calamiretnne, tnt ce s SU Mtn A Wek aiken el Seine) daha Meus bates $ 1,000,668 854,744 
DividendsmpaldsonmitstspnerenencershanreSmerwes se eka ornen este erences ee eye 122,037 130,756 
Net earnings available to second preference 
ARCMCOMIT OES RARCIOL CES marr ets ce wwe etic oe Aes et Sena radon sin Caen oA 1 Pet ae 4 878,631 723,988 
Gain on first preference shares 
puncnasecdmorecance)latio nimepewe wr renee wy as oe ee topes eh enn ee tate eae 27,739 34,600 
906,370 758,588 
RGAE) CAGMINES EW loa Gli WEEP sos ccc css occ cua eeusn es one huusuusbsoeenouaue 4,522,475 3,763,887 


RetainedseargningsratiendcOttyealie wn tert ca ar he rege Met cs varie nh mum eee as eRe meses e $ 5,428,845 4,522,475 


See accompanying notes to consolidated financial statements. 


UNION ACCEPTANCE CORPORATION LIMITED AND 


CONSOLIDATED 
BALANCE SHEET, 
DECEMBER 31, 
1971 


Gash..and: short-term: deposits 4.2.6 650 oases ee ee 


Prime: short-term money, market SCCUNITICS mr sei cuerces oecieee aren tren ieee 


Finance receivables (Notes 3 and 4): 


GOmsuirmer: Oars he yas haes eaves Sa coe eh ecm ES 
Consumer sales financing 2s Hse Benak Brac eee ee 


CGommercialeancdaincduastniallishiinats Cli) Cases nee tenneee nsec nen ren a ares 


Lesss unearneditinance charges (Note? 2) sce cee ieee cn 


allowancestor creditilosses: 22 22 5 Stn acters cer eave acess ere ee 
Finance. receivables, net. o< oa, a4 445.5 cna oo Is eis en ae ee 


Accounts receivable cokes ace shee a a ee eer aes 


Repossessions and property held for sale 


atvestimated: realizable walue: 2.0 pce os =e ee ce ee 


PrepaiGeexpGmSes? cc. cosy sci cce & Seoiaiarey aes io cee A eae an RSI Sos aS oC cea 


Premises and equipment, at cost less accumulated 


depreciation: of $598,605 (1970 — S541 089) ses a, gt eee 


Unamorntizedi debt discounteandinancing exe lsS ec Saermen i iain meen ee ee tee ee 


On behalf of the Board: 


Oreo. 
by Ab aa) 


. Director 


SUBSIDIARY COMPANIES 


ASSETS 


1971 
$ 3,484,863 


1,798,802 


20,726,741 
3,084,018 
42,372,934 


1,044,427 


\ /67,228,1 20 


6,519,394 


1,718,519 


58,990,207 


237,817 


213,968 


74,652 


365,581 


299,432 


$ 65,465,322 


1970 


5,673,413 


23,742,749 
4,024,196 
36,213,558 
1,099,556 
165,080,059 
5,284,134 
1,779,646 
58,016,279 


129,482 


378,099 


271,594 


266,754 


381,981 


65,117,602 


Demand and short-term secured notes: 


BRVAIS: 2 a aig alas og Buus als: Gee eats Sige cml rk teers, Cte ete Ue peat c ik aR it le aa oi ea re 


AGCOUNSED Ayal enanGdmaceneduliabillitiesmrne i aioe teers enter eyo ore hese actos soa 


Income taxes 


UISTAEAAY WAKO se she Be en Os sive se Re a ca a Eo 


Wntealizedmionreiensexchansercalmn(INOte m1) imran aan sys eee nr ge eer 


Long-term secured notes (Schedule A) (Note 4) 


Debentuness ScheaullesA) nINOtGPA ites, sects toe net Ce ee ee ee eae 


Capital stock (Schedule B) (Note 5): 


FIEStaOreleheh Come wr te a: re Seber Oe Meee Oi Py ET Ae Clr Cy, MGs 5 Gee ohn eyes 


Retained earnings, per accompanying statement 


USERS: SUE ge oe So eS Giggs ecu arreaual teciee eee Ae se in inten a ren go Oe A ee eS 


Commitments (Note 6) 


LIABILITIES 


1971 


$ 11,613,100 
9,423,400 


21,036,500 
1,954,082 
358,300 
340,031 
284,476 
23,628,853 
6,215,031 


53,817,273 


1,934,300 
2,771,921 


1,512,983 


6,219,204 


5,428,845 


11,648,049 


$ 65,465,322 


1970 


10,984,567 


10,359,000 


21,343,567 
1,063,085 
2S S23 
VSS, 
587,914 
253,024 
24,035,500 


6,362,031 


54,232,373 


2,077,850 


2,771,921 


fl on2, 983 


6,362,754 


4,522,475 


10,885,229 


65,117,602 


See accompanying notes to consolidated financial statements. 
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UNION ACCEPTANCE CORPORATION LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED 
STATEMENT OF SOURCE 
AND 

USE OF FUNDS 


Year ended December 31, 1971 


Source of funds: 
Operations: 
Net ‘earnings for the: Vear™ 54505 Sacaal pels cy ee eet ee eee nS En 


Addidepreciationzandranortizatonie weet rn ese ier eee iar inne renner fe 


Total fundsromeoperatiOmsse eae ccs ci esetac teeta ance are ar eee ee oo 
Reduction in cash and prime short-term money market securities ....................... 


Reduction of Othe Rimet assets, «cacti ner 


Use of funds: 
Decrease (increase) inv lien notes; payablemier awe rc en ae 
Increase (decrease) in finance receivables, net ......... 0... cee ee bee eee ee 
FNOKGMIOINS: WO) [NMMANISOS: Une) OWI ONIN 2 6c oo bon endo oda sd cgnoonovcdsossusboevuouaecur 
Reduction*of Short=ternyinmOtes ic. wees cc eee reac rer a 
Redemption of long-term.secured notes and debentures .°. 2.....+.>+-s04.5 4 eee 
Cost of first preference shares purchased for cancellation .........................--0.. 


Dividendsronntitstepnrehenemcens tate Sener ee en tenet aa ese ar an 


See accompanying notes to consolidated financial statements. 


1971 


$ 1,000,668 


177,454 


1,178,122 


389,748 


1,299,594 


$ 2,867,464 


587,914 
973,928 
207,060 
307,067 
553,647 
115,811 


122,037 


$ 2,867,464 


1970 


854,744 
ASANO 
1,028,454 


3,788,267 


109,384 


4,926,105 


(735,009) 
(107,867) 
88,717 
5,177,733 
264,475 
107,300 


130,756 


4,926,105 


UNION ACCEPTANCE CORPORATION LIMITED AND SUBSIDIARY COMPANIES 


NOTES TO 
CONSOLIDATED 
FINANCIAL 
STATEMENTS 


December 31, 1971 


‘lle 


PRINCIPLES OF CONSOLIDATION AND CURRENCY CONVERSION 


The consolidated financial statements include the accounts of all subsidiaries, all of which have been wholly owned 
since incorporation. 


United States currency accounts included in the consolidated financial statements are converted into Canadian dollars 
at the rate of exchange current at December 31, 1971, except that (a) non-current debt is at rates prevailing at dates of 
issue, and (b) items of income and expense are at rates prevailing during the fiscal period. Foreign exchange gain is 
included in the statement of earnings when realized and the unrealized portion is shown in the liability section of the 
consolidated balance sheet. 


METHOD OF RECORDING INCOME FROM CONTRACTS 


With the exception of wholesale financing and automobile lease receivables, for which income is recorded monthly at 
the time of billing, the company records income earned on finance receivables by transferring to income finance charges 
on the sum of the digits method on a “‘cash collection basis”. 


Prior to 1971 an acquisition fee of not more than 5% (10% on certain consumer sales finance receivables of a sub- 
sidiary) was taken into income during the month of acquisition on certain finance receivables to offset costs incurred in 
setting up the account and in providing general loss reserves. On December 31, 1971 the company and certain of its 
subsidiaries eliminated the allowance for acquisition costs from unearned finance charges on all finance receivables, 
except consumer loans, outstanding on that date. The effect of this change is to reduce gross income for the year by 
$272,000 and net earnings after income taxes by $134,000. 


FINANCE RECEIVABLES 


Finance receivables of the company and its subsidiary Union Finance Company Limited, aggregating approximately 
$53,800,000 (1970 — $48,000,000) and cash and prime short-term money market securities of $3,800,000 (1970 — $5,020,000) 
were deposited with trustees as collateral to secure certain short and long-term notes. These obligations are further 
secured by a first floating charge upon all other property and assets of these companies, including capital stock of other 
subsidiaries. 


MATURITIES OF GROSS RECEIVABLES AND DEBT 
(In thousands of dollars) 


Excess of 
Gross receivables 
receivables Debt (debt) 
NACENP “Abt Pa RR Ph RA ee A ice, Ue aS eC $ 36,765 16,924* 19,841 
De ee Ne er ey Se Pe hee ten eee, Sees ork Cae PEs Ire 19,476 326 19,150 
OM St gaek As hdc el eau sb Oe Patera dA ae ae ane ee ar ee ee A Ce 8,623 5,090 Sy 
a eS a CE MS Rn th TOM gM eS AY AS dee Pe us Gy Pals EP a oe G0 7a 2,360 (629) 
a eee ene ee eres ete Men ae Ree eo eer on hy Bie, oo ee 456 3,504 (3,048) 
Graal Oates Grete ergeenr 208 Nie SR Rr Cen RK RGIS NRCS ere eee cab irs UAE NS, fO2 (13,605) 
OVCTAIORCalsies were ee aan Per cptraar Wt eRe GAP bar ial meet CSch nn 1h cie p Waimea ig — 83 (O)(|2 (3,612) 
$ 67,228 45,598 21,630 


* Includes bank and other short-term notes, net of cash and short-term deposits and prime short-term money 
market securities. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 


5. DIVIDENDS 


The trust deeds under which the secured notes are issued, the trust indenture under which the debentures are issued 
and the conditions attaching to the first preference shares contain certain provisions restricting the payment of dividends. 
At December 31, 1971 approximately $5,267,000 (1970 — $4,385,000) of consolidated retained earnings were unrestricted. 


Holders of second preference shares are entitled to non-cumulative dividends at the rate of 60¢ per share per annum 
before any dividends are payable to holders of common shares. In any fiscal year, after holders of second preference 
shares and holders of common shares have each received dividends aggregating 60¢ per share, then any additional 
dividends are to be paid in equal amounts per share on the second preference shares and common shares. As at Decem- 
ber 31, 1971, no dividends may be paid on the common shares until there shall have been declared, and paid or set aside 
for payment on the second preference shares, regular quarterly dividends for four consecutive quarterly periods at the 
rate of 60¢ per share per annum. 


6. COMMITMENTS 
The company and its subsidiaries were obligated under 6 lease agreements expiring subsequent to December 31, 1976 
for an aggregate basic annual rental of approximately $40,000. 
7. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
Remuneration of directors for the year, including salary and pension contributions as executive officers, amounted to 
$85,455. Remuneration of senior officers who are not directors amounted to $145,360. 
8. COMPARATIVE FIGURES 


The comparative figures for 1970 have been reclassified according to the presentation used on the 1971 consolidated 
financial statements. 


: , 
Auditors’ Report 
To the Shareholders of 
Union Acceptance Corporation Limited 


We have examined the consolidated balance sheet of Union Acceptance Corporation Limited and subsidiary companies 
as at December 31, 1971 and the consolidated statements of earnings, retained earnings and source and use of funds for the 
year then ended. Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, these consolidated financial statements present fairly the financial position of the companies as at 
December 31, 1971 and the results of their operations and the source and use of their funds for the year then ended, in 
accordance with generally accepted accounting principles which, except for the change, with which we concur, in accounting 


practice set out in Note 2 to the consolidated financial statements, have been applied on a basis consistent with that of the 
preceding year. 


hey, A ee Liat, Tne. Paths os, 
Chartered Accountants Chartered Accountants 


Vancouver, British Columbia 
February 3, 1972 


UNION ACCEPTANCE CORPORATION LIMITED AND SUBSIDIARY COMPANIES Schedule A 


DETAILS OF 
LONG-TERM 
SECURED NOTES 
AND DEBENTURES 


December 31, 1971 


Year of Rate 
Issue Series % Maturity date 1971 1970 
Long-term secured notes: 
Payable in Canadian funds 195% B 5% Septembend|d,0119725eaee ee ee $ 669,000 978,500 
1959 GC 6 Naletierelat tl). |G oe mo act Greve Re a ea oe ee 2,500,000 2,500,000 
1960 D 74 February 15). 119 SOs ee ae 1,000,000 1,000,000 
1962 F 6 NOM Th, WOVBAWO WISH. ne osc aes sae 1,000,000 1,000,000 
1964 H 68 Une Samo Z5mtonl OS Ae 2,000,000 2,000,000 
1964 | 6Vs ine: WS, WOO Wo Svs. 2 baa 2,000,000 2,000,000 
1965 J 6Y8 NOMA 5), IQA WO AUGSS . ben apssa- 1,000,000 1,000,000 
1965 K 6Ys8 Nort 15, IDS to WSO ..2seccnsee 5,000,000 5,000,000 
15,169,000 15,478,500 
Par Value U.S. 
Payable in U.S. funds (1) 1963 G 5% April 1, 1974 to 1978 .. $7,500,000 8,070,627 8,070,627 
1967 M 6V2 April 15, 1972 to 1975 . 400,000 389,226 486,373 
$7,900,000 8,459,853 8,557,000 
$23,628,853 (4) 24,035,500 (4) 
Debentures: 
Payable in Canadian funds 1954 cC 5V2 (2) Mii Wl, UD oka cow donb so Benes $ 481,000 503,500 
1956 5V2 (2) November i501972 ee 381,000 431,000 
1961 6% (3) December >a S (en eee 1,434,000 1,492,500 
1972 6¥2 (3) December) 198 3eeeeae eee 572,000 588,000 
1964 H 63% July 2, MOBO to: WY eo eee ae 1,400,000 1,400,000 
4,268,000 4,415,000 
Par Value U.S. 

Payable in U.S. funds (1) 1963 6% August 15, 1974 to 1978 $1,150,000 1,245,234 p24 G4 
1965 | 6% May 15, 1976 to 1980 .. 650,000 701,797 FON 797 
$1,800,000 1,947,031 1,947,031 


$ 6,215,031 (5) 6,362,031 (5) 


(1) The carrying value of amounts payable in U.S. funds exceeds the liability therefor translated at the 
current rate of exchange on long-term secured notes by $542,572 and on debentures by $143,093. 


(2) Sinking fund debentures. 

(3) These debentures have purchase fund provisions. 

(4) Long-term secured notes maturing within one year amount to $769,219 (1970 — $101,031). 
(5) Debentures maturing in one year amount to $402,000 (1970 — $44,500). 
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UNION ACCEPTANCE CORPORATION LIMITED AND SUBSIDIARY COMPANIES 


DETAILS 
OF 
CAPITAL 
STOCK 


December 31, 1971 


First preference shares, (1) 
par value $50 each, issuable in series. 
Authorized less redeemed 227,686 (1970 — 230,557): 


6% % Series A, cumulative 


redeenlalol ekates52-5 OND eles il ae mene tet tne en 


6% % Series B, cumulative 


redeemablezatis52-500peigsha aaa eee a aera nr nee 


6% Series C, cumulative 


redeemablekates5o.0 0" per shanem enna enn en na 


Second preference shares, 
participating, non-voting, non-cumulative, of no par value. 


AN NoArZzee), A SOOKNOO SHAES oo... 55200 5ccceens caesuetaceeneeeee 


Common shares of no par value. 


Authorized:750:000scharieSaeea see ena onal ee aan eae ee 


(1) Purchased for cancellation during the year: 


Number of 
shares 
SENOS A} cog hed ay ee eee 1,470 
Series Biante sa eee ee eee 390 
Series! CoS. oar ee ia ren eee 1,011 
2,871 
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$ 6,219,204 


Schedule B 
Outstandings 
1970 

Shares Amount Shares Amount 
17,687 884,350 OP Si $ §©957,850 
5,940 297,000 6,330 316,500 
15,059 752,950 16,070 803,500 
1,934,300 2,077,850 
422,418 2,771,921 422,418 DWT SPA 
474,140 1,512,983 474,140 152985 


$ 6,362,754 


TEN YEAR 
COMPARISON 
TABLES 


1971 


1970 


Total Assets $65,465,322 65,117,602 


Finance Receivables net 58,990,207 58,016,279 


Unearned Finance 


Charges 6,519,394 5,284,134 
Secured Notes 44,665,353 45,379,067 
Debentures 6,215,031 6,362,031 
Shareholders’ Equity 11,648,049 10,885,229 
Gross Income 10,178,662 10,220,122 
Cost of Borrowings 3,070,701 3,448,274 
Other Expenses 5,076,144 4,979,760 
Income Taxes 1,031,149 937,344 
Net Earnings 1,000,668 854,744 


Earnings on Second 

Preference shares and 

Common shares after 878,631 
dividends on First 

Preference shares 


Per share 98 


Number of Second 

Preference shares and 

Common shares 896,558 
outstanding 


BANKERS 


Banque Canadienne Nationale 

Bank of Montreal 

Canadian Imperial Bank of Commerce 
The Royal Bank of Canada 

Bank of America, NT & SA 

Bankers Trust Company 

Chemical Bank 

Manufacturers Hanover Trust Company 
Dow Banking Corporation 

Kleinwort, Benson Limited 


723,988 


81 


896,558 


1969 


69,711,360 
58,751,288 


5,107,354 


50,650,939 
6,527,671 
10,268,541 
9,878,608 
3,492,901 
4,720,064 
881,723 
783,920 


643,898 
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896,558 


1968 


57,505,884 


55,054,278 


4,749,990 
38,923,482 
6,664,531 
9,791,130 
9,063,251 
3,190,082 
4,539,419 
693,291 
640,459 


492,280 


20 


896,558 


1967 1966 


57,195,950 58,666,657 
55,003,608 55,936,321 


6,049,217 5,639,008 
39,213,412 40,915,586 
6,844,976 6,984,451 
9,420,912 9,097,657 
8,738,981 8,401,995 
2,974,238 2,978,615 
4,543,899 4,416,587 
616,148 503,059 
604,696 503,734 


447,285 338,847 


50 38 


896,558 896,558 


1965 


59,678,340 
57,646,349 


4,893,978 
41,492,979 
7,097,951 
J29925395 
10,065,695 
3,622,510 
5,127,362 
657,175 
658,648 


485,167 


V2 


672,418 


1964 


69,639,372 


67,351,991 


5,297,226 
53,690,979 
6,568,734 
6,910,244 
8,602,797 
2,917,687 
4,160,924 
762,898 
761,288 


603,480 


537,638 


1963 


51,685,197 


49,864,334 


3,785,701 
39,444,979 
5,275,734 
5,582,861 
6,403,455 
2,145,444 
3,129,923 
568,220 


559,868 


440,845 


82 


535,978 


1962 


39) 179,147 


37,455,062 


3,065,020 
29,708,300 
4,140,000 
4,452,781 
4,627,491 
1,530,393 
2,354,934 
359,713 


382,451 


296,915 


“fl 


416,204 


US 


16 


BRANCH OFFICES 


UNION ACCEPTANCE CORPORATION LIMITED 


Halifax Toronto (3) Ottawa 
Truro Barrie Sudbury 
Montreal Hamilton Timmins 
Val d’Or London Winnipeg 
UNION FINANCE COMPANY LIMITED 

Dartmouth Quebec (2) Kingston 
Halifax Roberval London 
Truro Ste. Thérése Ottawa 
Saint John Val d’Or Sudbury 
Alma Verdun Timmins 
Hull Toronto (4) Windsor (2) 
Jonquiere Barrie Winnipeg 
Montreal (3) Hamilton Coquitlam 


UNITED FINANCE COMPANY LIMITED 
Calgary (2) Edmonton (2) 


UNION LEASING COMPANY LIMITED 


Toronto 


REGISTRAR AND TRANSFER AGENT 
The Canada Trust Company 


TRUS TEES 


Secured Notes: National Trust Company, Limited 
Debentures: The Canada Trust Company 


AUDITORS 

Peat, Marwick, Mitchell & Co. and 
Thorne, Gunn, Helliwell & Christenson, 
Chartered Accountants 


FIRST PREFERENCE SHARES LISTED 
The Toronto Stock Exchange 


Calgary 
Edmonton 
Vancouver 
Vernon 


Kelowna 
Kamloops 

New Westminster 
Prince George 
South Burnaby 
Surrey 
Vancouver (2) 
Victoria 


pret 


UNION ACCEPTANCE CORPORATIO 


vand subsidiary companies 


¢ 


To the Security Holders: 


fa 


The Directors of your Company are pleased to 
present the following unaudited interim report — 


for the six months ended June 30, 1971, with ; 
comparative figures for 1970: | ty 


1971 1970 

Raa ot Pe 
Gross operating income $5,294,000 $5,250,000 
Cost of borrowed funds 1,566,000 1,824,000. f 
Other operating expenses 2,591,000 2,402,000 
Income before taxes 1,137,000 , 4,024,000 
Income taxes 609,000 ~ 537,000 — 
Net income $ 528,000 £ $ 487,000% 


Net income of $528,000 amounted to 8.37 times ~ 
First Preference share dividend requirements, a 
gain of $41,000 over the similar period a year | 
ago. However, these figures are not fully com- — 
parable because late in 1970 the Company — 
modified its basis of accounting for income Oy 
reducing the percentage of finance charge that 
is recognized as income in the month of acqui- 
sition of its industrial and commercial accounts. . 


Earnings applicable to each of the Second — 
Preference and Common shares outstanding © 
after providing for First Preference share divi-_ { 
dends amounted to 52¢ per share compared 
with rae a year ago. 


M. L. GOEGLEIN | GFEDGARY 
Chairman. President ! 


August 5, 1971 y 


MITED 


Consolidated Statement of Source and Use of Funds 
(unaudited Interim Report) 


Source of Funds: 
Operations 
Net income for the period . 


Add non-cash charges: 
Depreciation; wae pi 


Amortization of debt dis- 
count and expenses. . 


Total funds from operations 
Reduction in cash and short 


tehimMHGeDGSiItSe ay He ea ct is 1 


Reduction in other net assets 


Use of Funds: 


Reduction in demand and 
short term secured notes. . 


Reduction in long term 
secured notes and 
debentures 


Reduction in lien notes 
Payables tema lene yh ey M Mt 
Dividends on first preference 
SIGUOS Mew aeat aN Tua geese wcll 
Cost of first preference shares 
purchased for cancellation 
Additions to office 
equipment and leasehold 
improvements —net...... 
Debt issue expenses........ 


Increase in contracts 
receivable —net......... 


Six months ended June 30 


1974 1970 
$ 528,000 $ 487,000 
25,900 28,500 
55,200 52,700 
609,100 568,200 
3,128,300 7,614,400 
343,500 343,500 
$4,080,900 $8,526,100 
$2,418,300 $6,472,500 
229,800 183,000 
587,900 (54,700) 
63,100 66,200 
34,000 42,900 

113,000 23,700 
8,000 17,200 
626,800 ‘1,775,300 
$4,080,900 $8,526,100 


